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§ 225.28(b)(1) of Regulation Y; (ii)
activities related to extending credit
pursuant to § 225.28(b)(2)(iv) of
Regulation Y; and (iii) leasing of
personal or real property pursuant to
§ 225.28(b)(3) of Regulation Y.

Board of Governors of the Federal Reserve
System, January 3, 2000.
Robert deV. Frierson,
Associate Secretary of the Board.
[FR Doc. 00–327 Filed 1–6–00; 8:45 am]
BILLING CODE 6210–01–P

BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

Sunshine Act Meeting

AGENCY HOLDING THE MEETING: Board of
Governors of the Federal Reserve
System.
TIME AND DATE: 10:00 a.m., Wednesday,
January 12, 2000.
PLACE: Marriner S. Eccles Federal
Reserve Board Building, 20th and C
Streets, N.W., Washington, D.C. 20551.
STATUS: Closed.

MATTERS TO BE CONSIDERED:

1. Personnel actions (appointments,
promotions, assignments,
reassignments, and salary actions)
involving individual Federal Reserve
System employees.

2. Any matters carried forward from a
previously announced meeting.
CONTACT PERSON FOR MORE INFORMATION:
Lynn S. Fox, Assistant to the Board;
202–452–3204.
SUPPLEMENTARY INFORMATION: You may
call 202–452–3206 beginning at
approximately 5 p.m. two business days
before the meeting for a recorded
announcement of bank and bank
holding company applications
scheduled for the meeting; or you may
contact the Board’s Web site at http://
www.federalreserve.gov for an
electronic announcement that not only
lists applications, but also indicates
procedural and other information about
the meeting.

Dated: January 5, 2000.
Robert deV. Frierson,
Associate Secretary of the Board.
[FR Doc. 00–480 Filed 1–5–00; 12:56 pm]
BILLING CODE 6210–01–P

FEDERAL TRADE COMMISSION

[File No. 991 0281]

RHI AG; Analysis To Aid Public
Comment

AGENCY: Federal Trade Commission.

ACTION: Proposed consent agreement.

SUMMARY: The consent agreement in this
matter settles alleged violations of
federal law prohibiting unfair or
deceptive acts or practices or unfair
methods of competition. The attached
Analysis to Aid Public Comment
describes both the allegations in the
draft complaint that accompanies the
consent agreement and the terms of the
consent order—embodied in the consent
agreement—that would settle these
allegations.

DATES: Comments must be received on
or before January 31, 2000.

ADDRESSES: Comments should be
directed to: FTC/Office of the Secretary,
Room 159, 600 Pennsylvania Ave., NW,
Washington, D.C. 20580.

FOR FURTHER INFORMATION CONTACT:
Richard Parker or Morris Bloom, FTC/
H–374, 600 Pennsylvania Ave., NW,
Washington, D.C. 20580. (202) 326–2574
or 326–2707.

SUPPLEMENTARY INFORMATION: Pursuant
to Section 6(f) of the Federal Trade
Commission Act, 38 Stat. 721, 15 U.S.C.
46 and § 2.34 of the Commission’s Rules
of Practice (16 CFR 2.34), notice is
hereby given that the above-captioned
consent agreement containing a consent
order to cease and desist, having been
filed with and accepted, subject to final
approval, by the Commission, has been
placed on the public record for a period
of thirty (30) days. The following
Analysis to Aid Public Comment
describes the terms of the consent
agreement, and the allegations in the
complaint. An electronic copy of the
full text of the consent agreement
package can be obtained from the FTC
Home Page (for December 30, 1999), on
the World Wide Web, at ‘‘http://
www.ftc.gov/os/actions97.htm.’’ A
paper copy can be obtained from the
FTC Public Reference Room, Room H–
130, 600 Pennsylvania Avenue, NW,
Washington, D.C. 20580, either in
person or by calling (202) 326–3627.

Public comment is invited. Comments
should be directed to: FTC/Office of the
Secretary, Room 159, 600 Pennsylvania
Ave., NW, Washington, D.C. 20580. Two
paper copies of each comment should
be filed, and should be accompanied, if
possible, by a 31⁄2 inch diskette
containing an electronic copy of the
comment. Such comments or views will
be considered by the Commission and
will be available for inspection and
copying at its principal office in
accordance with Section 4.9(b)(6)(ii) of
the Commission’s Rules of Practice (16
CFR 4.9(b)(6)(ii)).

Analysis of Proposed Consent Order To
Aid Public Comment

The Federal Trade Commission
(‘‘Commission’’) has accepted, subject to
final approval, an Agreement
Containing Consent Order
(‘‘Agreement’’) from RHI AG (‘‘RHI’’ or
‘‘respondent’’) to resolve competitive
concerns relating to the refractories
industry arising out of RHI’s proposed
acquisition of Global Industrial
Technologies, Inc. (‘‘Global’’). Under the
Agreement, RHI would divest two
refractories manufacturing plants
located in North America and certain
assets relating to refractory products
currently produced at a third North
American manufacturing plant. The
proposed Order requires that the assets
be divested to another refractories
producer, Resco Products, Inc.
(‘‘Resco’’), a company that produces
refractories but does not compete in the
affected markets at the present time, or
to another buyer approved by the
Commission.

The proposed Order has been placed
on the public record for thirty (30) days
for reception of comments by interested
persons. Comments received during this
period will become part of the public
record. After thirty (30) days, the
Commission will review the Agreement
and comments received and decide
whether to withdraw its acceptance of
the Agreement or make final the
Agreement’s proposed Order.

Refractories are brick- and cement-
like products made from certain natural
minerals and materials that are used to
line and protect furnaces in many
industries—including the steel,
aluminum, cement and glass
industries—that involve the heating or
containment of solids, liquids, or gases
at high temperatures. Refractories are
consumable products, and wear down
as a result of being subjected to intense
temperatures as well as chemical and
mechanical pressures.

The proposed complaint alleges that
the acquisition, if consummated, would
violate Section 7 of the Clayton Act, 15
U.S.C. 18, as amended, and Section 5 of
the Federal Trade Commission Act
(‘‘FTC Act’’), 15 U.S.C. 45, as amended,
in the following markets: (1) The North
American market for magnesia-carbon
bricks for basic oxygen furnaces
(‘‘BOFs’’); (2) the North American
market for magnesia-carbon bricks for
electric arc furnaces (‘‘EAFs’’); (3) the
North American market for magnesia-
carbon bricks for steel ladles used with
BOFs; (4) the North American market
for magnesia-chrome bricks for steel
degassers; (5) the North American
market for high-alumina bricks for steel
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ladles used with BOFs; and (6) the
North American market for high-
alumina bricks for torpedo cars used in
steel making.

The proposed complaint alleges that
each of the relevant markets is highly
concentrated. Specifically, the proposed
complaint alleges that RHI and Global
control approximately 95 percent of the
$30 million North American market for
magnesia-carbon refractory bricks for
BOFs. The proposed acquisition thus
represents a virtual merger to monopoly
in magnesia-carbon bricks for BOFs. The
proposed complaint also alleges that
RHI and Global control approximately
65 percent of the $58 million North
American market for magnesia-carbon
refractory bricks for EAFs;
approximately 40 percent of the $100
million North American market for
magnesia-carbon bricks for steel ladles
used with BOFs; approximately 46
percent of the $5 million North
American market for magnesia-chrome
bricks for steel degassers; approximately
70 percent of the $50 million North
American market for high-alumina
bricks for steel ladles used with BOFs;
and approximately 52 percent of the
$23.5 million North American market
for high-alumina bricks for torpedo cars.

The proposed complaint further
alleges that the effect of the acquisition
may be to substantially lessen
competition and to tend to create a
monopoly by, among other things,
eliminating actual, direct and
substantial competition between RHI
and Global in each of the relevant
markets identified above. The proposed
complaint further alleges that the effect
of the acquisition may be to
substantially lessen competition and to
tend to create a monopoly by increasing
the level of concentration in each of
these relevant markets and by increasing
the likelihood that the firm created by
the merger of RHI and Global will
unilaterally exercise market power in
each of these relevant markets, that
purchasers of these products will be
forced to pay higher prices, that
technical and sales service will decline,
and that innovation in the development
of these products will decline.

The proposed complaint further
alleges that entry into the relevant
markets requires significant sunk costs
and would not be timely, likely and
sufficient to deter or offset reductions in
competition resulting from the proposed
acquisition. Development of the
specialized refractories described above,
including determination of the proper
chemical composition and
manufacturing techniques, is time
consuming and requires an extremely
high level of expertise. In addition,

customers in the steel industry
increasingly require that their suppliers
of refractories be able to supply the full
line of refractories for particular
applications, such as BOFs, EAFs and
steel ladles. Thus, a new entrant would
have to be able to assume the costs and
expertise necessary to develop and
supply both magnesia-carbon and high-
alumina bricks.

Furthermore, because the refractory
bricks at issue are used to control
processes and substances at extremely
high temperatures, the failure of the
products can be catastrophic, sometimes
causing the loss of human life.
Consequently, customers are extremely
resistant to change, and any new entrant
would have to undergo months of
laboratory testing, followed by extended
periods (sometimes taking several years)
of field testing, prior to acceptance of
product for use in BOF and EAF steel
making applications.

The proposed Order is designed to
remedy the anticompetitive effects of
the acquisition in the relevant markets,
as alleged in the complaint, by requiring
the divestiture to Resco of: (a) Global’s
Hammond, Indiana refractories plant,
which produces magnesia-carbon bricks
for BOFs, EAFs and steel ladles, and
related equipment, machinery and
intellectual property (including
formulas, mixes, presses and molds) and
customer lists and contracts; (b) Global’s
Marelan, Quebec plant, which produces
magnesia-chrome bricks for steel
degassers, and related equipment,
machinery and intellectual property
(including formulas, mixes, presses and
molds) and customer lists and contracts;
and (c) all rights, title and interest in
and to specific assets relating to the
production of high-alumina bricks for
BOF steel ladles and torpedo cars,
which are currently produced by RHI at
its Farber, Missouri plant, including
intellectual property, customer lists and
contracts, formulas, mixes and molds.
The proposed Order requires the
divestiture to take place no later than
forty-five (45) days after the date the
Commission accepts the Agreement for
public comment.

The proposed Order also provides for
a magnesite supply contract between
Resco and respondent. Currently, Global
is one of only two U.S. producers of
high purity magnesite, a necessary
ingredient of magnesia-carbon and
magnesia-chrome bricks, and currently
supplies other refractory producers with
the material for the production of
refractories. In order to ensure that
Resco has a continuing supply of high
purity magnesite with which it can
make the relevant products, and to
prevent the possibility that customers

might require re-qualification in the
event that the acquirer is forced to
obtain an alternate source of supply of
this raw material, the proposed Order
provides that respondent enter into a
one year high purity magnesite supply
contract, renewable for two additional
one year terms at Resco’s option, with
most favored nation pricing. The
arrangement is intended to be of
sufficient duration to give Resco time to
assimilate the relevant products into its
own line of refractory products, to
perfect the production processes, and to
test other sources of high purity
magnesite without jeopardizing
customer contracts in the meantime.

Thus, the proposed Order is designed
to promote the viability and
competitiveness of the divested
businesses by placing the businesses in
the hands of a company with extensive
expertise in the refractories industry,
expertise in related refractories
applications, and additional economies
resulting from shared research and
development, overhead and production.
The proposed Order is structured to
help assure the success of Resco in
operating the divested businesses by
providing Resco with the assets required
for it to successfully compete in the
relevant markets: magnesia-carbon,
magnesia-chrome and high-alumina
formulas that are well-known, well-
respected and already proven in the
marketplace; supply contracts with
customers; technical assistance and
training; production assets; and raw
materials supply contracts to ensure the
continued and consistent ability to
produce the products.

If the Commission determines that
Resco is not an acceptable buyer, or that
the agreement between Resco and
respondent is not an acceptable form of
divestiture, the proposed Order
provides that respondent shall rescind
the Resco agreement and any divestiture
to Resco, and divest the identified
assets, including RHI’s Farber, Missouri
plant and fixtures, at the purchaser’s
option, to an acquirer that receives the
prior approval of the Commission. In
such an event, the proposed Order also
contains provisions designed to ensure
that such an acquirer has the benefit, at
its option, of all of the raw materials,
contracts and technical assistance
relating to the businesses to be divested.

The proposed Order also provides
that if respondent fails to divest the
assets to be divested as required by the
proposed Order, the Commission may
appoint a Divestiture Trustee to divest
the business along with any assets
related to the business that are
necessary to effect the purposes of the
proposed Order.
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The proposed Order also provides for
the appointment of an Interim Trustee
to ensure that respondent expeditiously
performs its responsibilities under the
proposed Order. The Interim Trustee
will oversee the divestiture to ensure
the adequacy of the transfer, to ensure
that disputes between the parties will be
identified and resolved quickly, clearly,
and impartially, and to identify possible
violations of the proposed Order.

The Agreement requires respondent to
provide the Commission, within thirty
(30) days of the date of the agreement
was signed, with an initial report setting
forth in detail the manner in which
respondent will comply with the
provisions relating to the divestiture of
assets.

The purpose of this analysis is to
facilitate public comment on the
proposed Order. This analysis is not
intended to constitute an official
interpretation of the agreement or the
proposed Order or in any way to modify
the terms of the Agreement or the
proposed Order.

By direction of the Commission.
Donald S. Clark,
Secretary.
[FR Doc. 00–365 Filed 1–6–00; 8:45 am]
BILLING CODE 6750–01–M

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Centers for Disease Control and
Prevention

[Program Announcement 00029]

Cooperative Agreement for the
Operation and Enhancement of a
National Public Health Information/
Communication Network; Notice of
Availability of Funds

A. Purpose
The Centers for Disease Control and

Prevention (CDC) announces the
availability of fiscal year (FY) 2000
funds for a cooperative agreement
program for the operation and
enhancement of a national public health
information/communication network.
This network/program addresses the
‘‘Healthy People 2000’’ priority area of
Educational and Community-Based
Programs.

The purpose of this program is to
coordinate coverage of public health
emergencies with State and local health
departments; enhance disease
prevention and promotion efforts;
provide opportunities to relate the
stories of health prevention; identify
methods to provide health
communication education and training

to State health departments; and to elicit
the coordination and cooperation of
other national, public, private, and
voluntary agencies in promoting public
health information.

The purpose is also to foster national
public health priorities which include
strengthening science for public health
action and increasing collaboration with
health care partners for prevention and
promoting healthy living at all stages of
life. The network should continue to
support the exchange and sharing of
information methods and techniques for
the improvement of coordination of
public information initiatives between
State health departments and provide a
forum of continuing education
opportunities in public health
information. The network serves as a
facilitator of communications through
which Directors of State, territory and
federal public affairs may share
information and methods for the benefit
of improved public health programs.

B. Eligible Applicants

Applications may be submitted by
public and private nonprofit
organizations and by governments and
their agencies; that is, universities,
colleges, research institutions, hospitals,
other public and private nonprofit
organizations, State (i.e. public
information Directors of State health
departments) and their bona fide agents,
and federally recognized Indian tribal
governments, Indian tribes, or Indian
tribal organizations.

Note: Public Law 104–65 states that an
organization described in section 501(c)(4) of
the Internal Revenue Code of 1986 that
engages in lobbying activities is not eligible
to receive Federal funds constituting an
award, grant, cooperative agreement,
contract, loan or any other form.

C. Availability of Funds

Approximately $200,000 is available
in FY 2000 to fund one cooperative
agreement. It is expected that the award
will begin on or about May 1, 2000, and
will be made for a 12-month budget
period within a project period of up to
5 years. Funding estimates may vary
and are subject to change.

Continuation awards within the
project period will be made on the basis
of satisfactory progress as evidenced by
required reports and the availability of
funds.

D. Program Requirements

In conducting activities to achieve the
purpose of this program, the recipient
will be responsible for the activities
under 1., below, and CDC will be
responsible for conducting activities
under 2., below:

1. Recipient Activities:
a. Plan, conduct, and evaluate an

annual national conference and, as
required, regional conferences. The
purpose of these conferences is to
provide a forum for continuing
educational opportunities in public
health communications. Future
conferences will serve as opportunities
to update CDC staff on State level
communication campaigns and provide
a platform for CDC to update States on
CDC information/communication
campaigns.

b. Publish periodic newsletters to
keep State Health Departments informed
of the programs, initiatives, and
activities of interest to the States related
to communication intervention
programs that enrich and improve
public health. Maintain, update, and
publish an annual membership
directory, design of network/association
brochure, and journal articles.

c. Assess electronic communication
networking among State health
departments and provide
recommendations to States on
equipment and financial needs to
strengthen communication efforts.
Electronically disseminate urgent public
health announcements to general
membership via the web-site data base.
Develop electronic communication
access for all public health officials (ex:
high speed, secure Internet connectivity
for access by local public health
officials; satellite/distance learning links
for public health officials so they can be
notified during public health crises).
Expand the capacity to reach out
through an established network to
interact through the State network
representatives to reach local health
departments in relation to high priority
communication issues.

d. Evaluate the media training
available for public health professionals
and provide recommendations for
workshops to all State health
departments. Provide assistance to those
State health departments wishing to
implement media training.

e. Network with key national public
health groups that focus on Minority
health and schools to evaluate existing
public information material relating to
public health programs such as, but not
limited to, immunization, tobacco
control, tuberculosis, violence and
bioterrorism, emerging infectious
diseases, occupational health, injury
prevention, youth/children, women’s
health, health care gaps, food safety,
pandemics.

f. Develop materials, seminars and
training for crisis management, that are
culturally competent and linguistically
appropriate, in order to communicate
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